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THE SITUATION 


Between July and August there was not much 
change in the level of general business activity in 
New England after allowances had been made for 
customary seasonal changes, and during August in 
several industries the rates of activity were at levels 
approximating those which prevailed in August 
last year. 

The value of total building contracts awarded in 
this district in August was $16,739,300, as compared 
with $17,183,200 in July 


Boot and shoe production in New England during 
August usually increases over July on an average by 
about 20 per cent. Estimated production for August, 
1937, was 14,270,000 pairs, an amount 18 per cent 
larger than the July output, but approximately nine 
per cent below the 1936 total. Shoe production in 
this district during the first eight months of the cur- 
rent year was estimated to have been 8.9 per cent 
larger than in the corresponding period last year. 
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which more than offset a gain of 7.4 per cent in total 
non-residential contracts and a gain of 15.1 per cent 
in residential contracts. 

In August raw cotton consumption in New Eng- 
land mills was 81,428 bales, an amount 6.7 per cent 
larger than in August, 1936. In the first eight months 
of the current year the aggregate number of bales 
consumed by mills in this district was 736,085, as 
compared with 585,632 bales during the correspond- 
ing period last year. Cotton consumption in this 
district was larger in each month of 1937 than in 
the corresponding month last year with the excep- 
tion of July, and the aggregate increase amounted 
to 25.7 per cent. Between July and August there 
was an increase of more than 27 per cent in the 
amount of raw wool consumed by mills in New Eng- 
land, but in August, 1937, wool consumed was 16.9 
per cent less than in August last year. 


rolls showed an average 
increase of 4.2 per cent. The Rhode Island Depart- 
ment of Labor reported a gain in employment of 3.3 
per cent in August over a year ago and an increase in 
aggregate payrolls of about 15 per cent. 

During the first eight months of the current year 
the total amount of new ordinary life insurance 
written in New England was 7.4 per cent larger than 
in the corresponding period a year ago. The amount 
for the entire country during this period was 5.6 per 
cent larger. 

In August the sales volume of 771 retail estab- 
lishments in Massachusetts amounted to $17,516,809, 
which was 1.5 per cent larger than the volume re- 
ported by these concerns one year ago. Slightly more 
than half of the concerns included in the survey 
reported a decrease between August, 1936, and 
August, 1937, with 42 per cent reporting a gain, and 
six per cent reporting no change in volume, 
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MONEY AND BANKING 


Money rates in the Boston money market on 
September 22, 1937, had a somewhat softer under- 
tone than a month ago. The rate on open market 
commercial paper of four to six months’ maturity 
was still one per cent although some shading on the 
easier side of this prevailing rate was evident in 
the shorter-term maturities. The asking rate on 
prime 90-day bankers’ acceptances was unchanged 
at % of one per cent. The recent offering of United 
States Treasury bills, dated September 22 and 
maturing in 273 days, sold, on a discount basis, at 
prices which gave an average yield at the date of 
original issue of .44 per cent, compared with .71 per 
cent on September 8, and with .52 per cent on 
August 25. On September 2 the rediscount rate of 
the Federal Reserve Bank of Boston was reduced 
to 114 per cent from the two per cent rate which had 
been in effect since February 8, 1934. The following 
table shows the various rates for the current month, 
compared with those on the corresponding dates a 
month and a year ago: 

MONEY RATES AT BOSTON 


1937 
Sept. 22 Month Ago Year Ago 
Brokers’ quick call loans 114° 114% 14% 
Loans secured by bonds and stocks 2-4'5 115-416 3-416 
Open market commercial paper 
four to six months l 1 sy 
Bankers’ acceptances 90 days 16 “a6 316 
Customers’ rate on commercial loans 1'4-4 114-4 114-4 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
call date) 2.52 2.52 2:33 
Average yield on Treasury notes 
(one to five years) 1.20 1.30 SO 
Average rate on latest Treasury 
bill sale: 274-day issue 4 2 16 
Rediscount rate (Boston) L's 2 2 
Buying rate for 90-day indorsed bill 
(Boston) \ is Ls 


On September 1, 1937, total deposits, exclusive 
of items in process of collection, reached the lowest 
volume since October, 1935, in the weekly reporting 
Boston member banks. During the succeeding three 
weeks there was a slight gain, reflecting more or 
less seasonal influences which call for an expansion 
in deposits during September and October; neverthe- 
less, total deposits in the Boston banks on September 
22 were still lower than on the corresponding date 
a month and a year ago. Demand deposits in the 
Boston member banks on September 8 were at the 
lowest point since November, 1935, while balances 
due to domestic banks on September 1 were at the 
lowest level since December, 1934. By September 
22, however, both demand deposits and balances 
due to other domestic banks had expanded some- 
what. Little change took place during recent weeks 
in either United States deposits or in time deposits. 
Balances due to foreign banks reached a volume 
of over $13,000,000 on September 1, the highest 
since the fall of 1931, and on September 22 were 
still some $2,000,000 higher than on the correspond- 
ing date a year ago. 


Loans and investments of these weekly reporting 
Boston member banks declined during the four weeks 
ending September 22, reductions occurring in both 
loans and discounts and in investment holdings. 
Among the loans and discounts, declines took place 
in loans to brokers, real estate loans, loans to banks, 
and in “all other loans”. Commercial, industrial, 
and agricultural loans continued the expansion 
begun earlier in 1937, rising $45,000,000 between 
May 19 and September 22. Holdings of United 
States securities owned on September 8 dropped 
to the lowest level since April, while on September 
8 the volume of securities guaranteed by the United 
States Government both as to interest and principal 
was the lowest since December of last year. Holdings 
of all other securities owned have been gradually 
declining since the spring of 19360, the volume on 
September 22, 1937, being at the lowest level since 
early in 1924. 

In the weekly reporting member banks located 
outside of Boston in the First Federal Reserve Dis- 
trict, the trend in total deposits, exclusive of items 
in process of collection, during recent weeks has 
been more or less similar to that of the Boston mem- 
ber banks. Demand deposits, however, reached 
their low point two weeks earlier than in Boston, 
and the succeeding expansion was almost double 
that of the Boston banks. Balances due to domestic 
banks continued the decline begun early in 1937. 

The decline during the four-week period between 
August 25 and September 22 in total loans and 
investments in these weekly reporting New Eng- 
land member banks outside of Boston was rather 
insignificant in) comparison to the $21,000,000 
drop in the Boston banks. Loans and discounts in 
these outside banks showed a net gain during this 
period, although the expansion of any one item 
did not reach $2,000,000: Only holdings of United 
States securities showed a decline, the other com- 
ponent parts of investment holdings remaining 
unchanged. 

Loans to all member banks in the First Federal 
Reserve District reached $3,405,000 on August 18, 
since which date the volume was reduced to $1,510,- 
O00. All other classes of bills and securities held by 
the Federal Reserve Bank of Boston during the past 
recent weeks have remained substantially un- 
changed. Total cash reserves on September 22 were 
$13,000,000 higher than on the corresponding date 
a month ago and $103,000,000 lower than a year 
ago. Total deposits on September 22 were $15,000,- 
000 higher than a month ago, while the volume of 
notes in actual circulation of the. Federal Reserve 
Bank of Boston, although little changed as com- 
pared with a month ago, was some $71,000,000 
lower than a year ago. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 


One Year's Change 


Deposits: Sept. 22 Month Ago Year Ago Gain(+) or Loss (—) 
Demand Deposits (adjusted)................ Wislsidca's daiwa ae aeirelmeets sacral $ 670 $ 682 $ 706 $— 36 — 5.1% 
MiGIANGOd Eide CO PIOMICNUIE AUS 655s cerca sg snewe doe deeaenentuereamenes 179 170 200 — 21 — 10.5 
Balances: bie ta POLCiatl BONES 6 <.orccc 6:0 ns 0:6 kde Shechtee wenger nmceuneucw he 11 11 9 + 2 + 22.2 
Ree PE IIIS Sind nba bo on oe cbaeces Uweseanb wussaweaecuenes ‘ 36 35 10 + 26 +260.0 
ie Noe ca CG Ree Ek AHS EK STK ORE OCA RECA Eee eet 113 114 123 — 10 — 8.1 

ECHE SEES ERE OE LS (MUIUREEOD! «oe os bie konlo-sie'g did mcddceinersetuneaeewRaw sakes $1,009 $1,012 $1,048 $— 39 — 3.7% 


Reserves: 








ede ue Wisk: Seeeral TUOSEEVe HOMNC . 5. ooo iis ch acéakctondecckeeuecdenus 193 185 195 - 2 - 10 
MUU CONE sr arcicara erate aera eraeee OG. oS nie tye eS Ua d a Od CaaS we WE eae 22 21 ye — 90 — 80.4 
Balatices with Opher Domedtic: Hawes 6.5. 6.c 566s sce ec kb 0 be ciee ved dees ab arelneere 46 __ 41 pe — 15 — 24.2 
ANON b/e I ULSI OS) LW" Coa a gn en ee Rep ON AS $ 262 $ 247 $ 369 $-107 = 29.0% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans: 
(a) Secured iy OMS ONCE NOONE soo ici oes os tialdbwdied cadences eutondate 27 27 
(b) Otherwise | SCHASOUT RUS TATE AE OE 6s 6. a5. 6 6 6 0s 0 Bik we ie od ws 6 ewer esos 241 236 
OPO MALE OU DANO sie see sc scctiece-e os ceecget we 0G ts tee bd beeen e Ooo eas meee. 60 60 F 
PoansitG: Drakers ADC: CORLOES 110: BOCUIIICEs 6 arcie.c 9.05 oc 55 016 <i ego 0 tiene ce ates 37 $1 37 0 0 
Other loans for purchasing or carrying securities...............cccccecececes 18 |}, re oe mye aa 
RR Gn EMERG COGN Serv xclain oc civiseutarcre Holes bn eines se aie/onte cpieber eam necenwne 40 41 37 + 3 8.1 
eam Uy RAI 57 oS he ecco eae cic pin lore ead SiO aS REO e RO orn SLOSS 4 5 3 + 1 + 33.3 
Other loans: 
Gay)’ Secured iy Bonds: Gud StOCe . oo 5. oosis caste ccs tre cceedwaweadecdewes 50 52 
(b) Otherwise eecured and unsecured . oo as 6 sic ockiee ccnceeesscencceveees 31 33 P : 
TOTAL LOANS AND DISCOUNT Se «ccs dscedsiewc nica ckeenaceees $ 508 $ 513 $ 432 $+ 76 + 17.6% 
UvisGld: SCACOR GOLA IONE NOHO 6 a oicc.ors bk ca bce eug owe kanes Owe w nade wacedere $ 286 $ 296 $ 265 $+ 21 + 7.9% 
OBCEN TE Tee, ETI TICOUE OW GES in oc. soc: od svta/e siuie hue Bia lalw vie adioreve. bias ctxewra calsie oa 8 8 8 0 0 
OUMEr one ATi GECIES: OVETEL 6. 6cchc. 5) 6 0i55cc0ccigrepeve eouerdia due a pobiare ie.0 orebee moar 79 85 113 — 34 — 30.1 
TOTAL BONDS AND STOCES OWNED ® 24660006 cccceeccgees ole _-Seeneen $ 389 $ 386 $- 13 — 3.4% 
TOTAL EOANS AND INVEGIE MEINE S. o:56 cies doc ceccccecteceecnes $ 881 $ 902 $ 818 $+ 63 + 7.7% 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 
BG THATIEl PISDORI aI CREE IIB LEON eon oyo¢ 4: os doo oodles a. Se ae oaale boule oA Saree wea $ 345 $ 341 $ 338 $+ 7 + 2.1% 
Balances Wie td, WOME DAUMG occ 6.4.05 vis0's ce tcp siale sieiois 6 meeein een me eee 35 35 32 + 3 + 9.4 
BAIR TICCR EIRO CO OTIS EATEN oo oo, hos vac CK te 60a wie wwe Ce wee MEE berese 65 * * 
MEP u tein amen ea NO IBOR Be 6 oh 0225 6 dre, 0S bre phd ars crdce &pierececereioiclec dedi eb BOR We we 2 2 8 — 6 — 75.0 
ARLE ECVE Sareea! rota oi nlate: eae R Fare ee Noa RSet OLA Olen eee Tee __ 198 194 ___194 a! eae i 
BOTAL, DEPOSULS: (AGite) 56. sce isda aceis-ciere dace prac ersinlaeasiveieeie's $ 575 $ 572 $ 572 $+ 3 + dD% 
Reserves: 
Reserve: with. Peceral Reserve: Date oo ickscsssieiinéde aa cdsn wee Hadeacde boa eew ee 63 64 57 + 6 a2 10.5 
tae a ee ee es A Ne ga ee eee eee hie oe merlot 16 15 5 + 1 + 6.7 
Balances with Other Domestic Banks... s.6o.6. 66.0 csccn sic wo ccc ce vcs cassecusess 50 59 - 9 — 15.3 
OPE Rs Tessie sates Scored eee ne wes Ran eleew nee ke eeeeee none $ 129 $ 123 $ 131 $- 2 — 1.5% 
Loans and Investments: | 
Commercial, Industrial and Agricultural Loans: 
(a) Sectarect by Dendia: Gt StOGES.. «cc 4c cece icuwoke es cescweeenheues 12 13 Oran thee es 
Cs) GRIN SOCUIER GIG GRONCUION .. 66.5 c i caccccccnccesecscceescceses 69 68 aeate ae RPS. 
Open Market Paper’. «.osccc eke sess OF SOCCER CRI ICO TNS TCE RC CECE 40 40 28 + 12 + 429 
Loans to brokers:and dealers in G0Curities. . 0 o666 cece ccccicccasceswnssevecnee 3 2 2 + 1 + 50.0 
Other loans for purchasing or carrying securities..............cccceececceees 21 22 Ao ee shine 
FRG HRM R et ANNI he au ise ea eha rea oie AAR baie Monto Roe E we le abre Ke 48 48 51 - 3 —- 59 
ASIN ie MMR fon 5 ol 2G ao aie Chane ote 6 Wao o's Ow Oe EAC aOR Oe REO ue * * 
Other loans: 
(8) Secured: DY DONGH ANG SLOCHS) lec '6.6. 5% 0.006 00.0 be dee he a wseweblons sees 25 0 ke on eee Oe ee 
(BD) OGHerwise Secured ANG MBCHICR oo 5c. onic oc bc kic etree eed bese waned ; 33 : 32 . Lkeratard eee 
TOTAL LOANS BND DISCOUNTS: wo. c cc cececcascncntccncrecwee _$ 251 $ 250 = 236 $+ 15 _+ 6.4% 
United States obligations owned CCR TRE OE ES OTC Cee ee ee $ 161 $ 164 $ 167 $- 6 —- 3.6% 
SOCUrieies Memramteet Ie Whe 6. o:4:c.5.6 6 3:8 sc sceie baer cae kw adane hye ecndiobes 23 23 + 1 + 4.5 
Other bonds and stocks owned. ........... 20. ee eee eee een n ene woo AO __ 70° tae 74 et — 64 
TOTAL BONDS AND STOCKS OWNED. ...6c:csccctesceccensnnsties __ $ 254 $ 257_ 3 263 $- 9 — 3.4% 
TOTAL. LOANS. AND! INVESTMENTS © oo si0sscc0s ds ci0scceediseacees $ 505 $ 507 $ 499 $+ 6 + 1.2% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
When tee Haiti BOR VG: DOHORIEG® 6 ii cskivis csciid svc ced cco oe waveihapwas cde weela cies $ 336 $ 328 $ 323 $+ 13 + 4.0% 
MO oe eR i nai ss tarss 5 Shao, O¥e 0 ar6c4 8 SKS ror kw eR ACE OUT O Nadel best COTES TOR. CRE ES 11 6 42 -— 3 — 73.8 
PO CCa Ee DONEE Bx cc sang) o O55. 8S Otel ate CEEOL S Mare Hae} Lecce ae eee 19 17 9 + 10 +111.1 
Serta MOOORIR Rife Sec asic cd on crac Naess uate Seeee oo aaMas eae $ 366 $ 351 $ 374 $- 8 — 21% 
Federal Reserve Notes in actual circulation............cccccceccccccsccecvece 285 286 356 — 71 — 19.9 
WOta Gash OSeRV ORs sis:c55 bis craiain aioinic (os tain elacaiy 6 viens 1 Mew are aisle amare clans Cot ee 481 468 584 —103 — 17.6 
Loans to Member Banks Secured by U. S. Obligations. ................0.0000e l 1 0 0 
All Other Loats to Nemner BAGS oo. 6c 6.6655 ie ccc ees cen eee Paves ctae deems ase ee S .. yee Bory. 
ROU emis UO UCU INE POTR « o: 5,6-6 5: 6-6 0/5. 9. 6.0000 Gei9.0 wie dgiele be De-mlude sae Hen $ 2 $ og $ 1 $+ 1 +100.0% 
BCCEHLANCED OUGHE ft CIDE BRAEMEG «5.55.0 5 so 6c Vaca esc ke tiedeesgneeeeeuete * * ne Or ree ee 
UNNI ME ORI RIO RELOMENIIE oo 59h) £8 gs 6 ds0 7056) 0) STRGE.K 8s 5k COORD mea neste. Aires AO ROE ore Bee 3 3 3 0 0 
Wirti@ ects seater O Cire CLOG eg aioe vc orsiaiele ese 0) 0 Wb. o siakw kine aretece ty Sree oiecoln wee OI 184 184 162 + 22 + 13.6 
PE COGEE RSMtS) OUI IOCETERION oc. aielaisi vic a. <)s:s.o 0's s?yn oo-g aes mierai nis ara eis tien a8 ore $ 189 $ 187 $ 166 $+ 23 + 13.9% 
Commitments to make Industrial Advances. ... 1.0... cccceccesceccccceccvees 2 2 3 — | — 33.3 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
One Year's Change One Year’s Change 
Sept. 22 Month Ago Year Ago Gain (+) or Loss (—) Sept. 22 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor... .... .< $ 3.4 $ 3.2 $ 3.3 $+ a + 3.0% Portland.....$ 9.4 $ 84 $ 7.7 $+ 1.7 + 22.1° 
Brockton..... 4.3 3.8 4.2 + 1 + 2.4 Providence.. . 34.6 26.6 30.1 + 4.5 + 15.0 
Burlington 2.6 23 pa. oF 4 + 18.2 Springfield. . . 15.6 13.2 14.1 + 1.5 + 10.6 
Fall River. 4.1 3.5 3.8 a 23 + 7.9 Waterbury.... 8.3 6.3 5.8 + 2.5 + 43.1 
Hartford. 38.6 39.6 39.3 ee: —- 18 Worcester.... 13.4 Bi 10.9 + 2.5 + 22.9 
Holyoke...... 2.9 2.4 2.5 + 4 + 16.0 * ———- a = ‘ — 
EGWells 35-<4%:s 4.0 bs 7 3.1 + 9 + 29.0 Total 16 C ities$17 Ch. $1 49.6 $154.4 $+ 18.2 + 11.8% 
EPR ey oiutse.e's 4.9 4.1 4.4 aa 5 + 11.4 Boston...... oo 249.7 258.5 + 33.6 + 13.0 
Manchester. .. 4.1 3.5 3.2 +- 9 + 28.1 a = Saar ad ————— 
New Bedford. 4.3 3.6 4.2 + 1 + 2.4 GRAND TOTAL 
New Haven. 18.1 14.8 15.6 + 2.5 + 16.0 17 Cities. . . $464.7 $399.3 $412.9 $+ 518 + 12.5% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—For the week ending September 4 
total revenue carloadings originating on the six 
New England railroads, exclusive of the Boston and 
Albany, which reports under the New York Centrdi 
Lines, was 25,904 cars, the largest weekly total 
since the week ending July 3, 1937. In the four- 
week period between August 7 and September 4 
there were 2,846 more cars of revenue freight loaded 
in New England than during the previous four-week 
period between July 10 and August 7. This increased 
volume of freight shipments was attributable to a 
gain of 1,628 cars of miscellaneous shipments and 
1,469 cars of merchandise, |.c.l., shipments. There 
was a decrease of 251 cars for all other types of 
freight shipments between the two four-week periods 
ending August 7 and September 4. 

Detailed information for the three principal 
divisions of carloadings for the four weeks ending 
September 4 appears in the following tables: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 








Week Ending: 1937 1936 1937 compared with 1936 
August 14.. 24,590 24,995 — 1.6% 

August 21 25,071 23,684 + 5.9 

August 28 .. 24,958 24,398 + 2.3 

September 4 25,904 25,699 + 0.8 


MERCHANDISE, L.C.L., AND MISCELLANEOUS FREIGHT 
LOADED--SIX NEW ENGLAND RAILROADS 
(Number of Cars) 

















: . es 1937 1936 Per Cent 
, —_ ‘ant a rer Cent Change Valuation Valuation Change 
Week Ending: 1937 1936 1937 compared with 1936 oo pane 
i nai or aes a ae Commercial Buildings $ 16,425,600 2,700 +35.5% 
August 14 22,023 21 1452 + 2.746 / Factories 8,730,300 36,500 445 5.8 
August 21 - 21,456 t 3.6 Educational Buildings . 6,165,100 700 = —54.7 
August <5 33 : 22,4 18 2.0 Hospitals and Tactititions. 3,178,200 7,800 —44.2 
September 4 036 22,816 + 1.0 Public Buildings... . 8.638.800 5,364,400  +61.0 
Religious and Memorial... . 2,911,000 1 818,900 +60.0 
Social and Recreational : 5,051,100 2,958,600 +70.7 
ae Oe oe ASSES OF FREIGHT LOADED -—--——- - - 
SIX GLAND RAILROADS Total Non-Residential. $ 51,100,100 $ 17, 558,600 + 7.4% 
EXCLUSIVE OF BOSTON AND ALBANY : “4s ane * R107 
(Number of Cars) Residential Buildings. $ 52,135,400 $ 45,803,600 +15.1% 
Per Cent Chan ; fe : Boe es RR Pret 
Week Ending: 1937 1937 ce ompared aE 936 Grand Total Building $103,835,500 $ 93,362, 200 +11.2% 
August 14 2, 67 Public Works : oan $ 39,957,400 —35.1% 
August 21 2,841 Public Utilities 11,578 —26.4% 
August 28 2 967 ; . Z 
September 4 2,868 Grand Total Construction $138, 294, 400 $144,898,400 — 4.6% 
COMPARISON OF CHECK PAYMENTS COST OF LIVING IN MASSACHUSETTS 
AUGUST, 1937, COMPARED 8 MONTHS 1937 COMPARED BY PRINCIPAL ITEMS 
WITH AUGUST, 1936 WITH SAME PERIOD 1936 1934 1935 1 1937 
—WITH : , m , 
| | BOSTON | 100, 35 1936 1937 1934 1935 1936. a2, 
| | : | 
| BANGOR | TOTAL INDEX ome TOTAL INDEX | 
| BROCKTON | eee FOOD see SHELTER 
| FALL RIVER a eiciation CLOTHING 
l 
| HARTFORD x 
HOLYOKE ¥ 
| x 
| LOWELL ey 
| LYNN By 
MANCHESTER . 
S 
NEW BEDFORD 
~ 
NEW HAVEN = 
S 
PORTLAND 
& 
PROVIDENCE mY 
| SPRINGFIELD 
| WATERBURY 
| | WORCESTER 
107. 0 +107, ~~ + 20% ° +10% _+20%  +30% SURO errs roo trace cae ate rs | 








Building :—Total value of new construction con- 
tracts pet in New England during August 
amounted to $16,739,300, as compared with $17,- 
183,200 in July and $24,983,400 for August, 1936. 
The F. W. Dodge Corporation attributed the decline 
of 2.6 per cent in value of new construction between 
July and August to the absence of unusually large 
projects and a decline in the volume of publicly- 
financed construction. Although the decline was 
fairly general, increases occurred in specific instances 
such as in commercial building, social and recreation 
building, and in the small residences, particularly 
those built by owners for their own occupancy. 

However, the cumulative contract total for the 
first eight months in all of the major classes, with 
the exception of public works and public utilities, 
has been consistently ahead of the corresponding 
1936 volume. The decline in heavy engineering work, 
especially those classes influenced by public ex- 
penditures, has been sufficiently large to affect 
the total for all classes of construction, causing 
it to drop below last year. 

The following table presents a comparison of 
new construction contracts awarded in New England 
during the first eight months of 1937 and 1936 by 
principal groups: 


CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
First Eight Months 
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The United States Department of Labor reported 
that in 119 New England cities the estimated cost 
of new residential building in August, based on per- 
mits issued, was 16.8 per cent lower than in July 
and 23.7 per cent less than in August, 1936. There 
was also a corresponding decline in the number of 
families provided for in August, with accommodation 
for only 634 families, as compared with 812 in July 
and 810 in August a year ago. Non-residential per- 
mits issued reflect a decrease of 3.9 per cent be- 
tween July and August, although the August value 
of permits issued was about 60 per cent greater than 
in the corresponding month a year ago. 

In the following table appears the estimated 
cost of total building contracts for which permits 
were issued in 18 New England cities for the first 
eight months of 1937 and 1936: 








1936 
Boston. . $16,658,356 $12,473,824 
Bridgeport 1,073,113 
Cambridge : 1,985,616 883,584 
Fall River 316,393 251,569 
Hartford : 3,808,450 1,924,224 
Lawrence... 853,213 631,821 
Lowell. ; 399,495 419,010 
Lyin... ; 936,751 449,464 
Manchester ‘ 1,079,122 372,302 
New Bedford 207,575 
New Haven 791,897 
Pawtucket 409,447 
Providence 3,010,091 
Quincy. 624,353 
Somerville 190,595 
Springfield 874,001 


Waterbury. 


795,945 
Worcester 


1,348,273 





Employment:—The total number of wage- 
earners employed in 1,688 representative manufac- 
turing establishments reporting to the Massachusetts 
Department of Labor and Industries was 306,976 
for the week ending nearest August 15, an increase 
of 1,897 employees, or 0.6 per cent, when compared 
with the number employed of 305,079 in these same 
establishments during the corresponding week in 
July. The amount of the weekly payrolls for all 
manufacturing establishments reporting was $7 ,090,- 
659 for the same week in August, a decrease of 


$79,134, or 1.1 per cent, from the amount of $7,169,- 
793 for the corresponding week in July. 


The records for the 12-year period 1925-1936, 
inclusive, show increases in both employment and 
payrolls in each of the 12 years. Employment during 
this period showed an average increase of 3.0 per 
cent, and the amount paid in wages showed an 
average increase of 4.2 per cent. 


The 126 boot and shoe establishments reporting 
in August showed a gain of 2.2 per cent in employ- 
ment and a gain of 1.8 per cent in the amount paid 
in wages, as compared with July. With reference to 
the cotton goods, dyeing and finishing textiles, 
woolen and worsted goods, and silk and rayon goods, 
the number employed decreased slightly from the 
July total, but the amount of the payrolls showed 
large decreases, due to curtailment of production 
in each of these four branches of the textile industry. 


In the 28 electrical machinery, apparatus, and 
supplies establishments employment increased 0.3 
per cent and the amount paid in wages decreased 
3.0 per cent between July and August. The seven 
radio establishments showed seasonal increases of 
7.5 per cent in employment and 11.9 per cent in 
payrolls, while in the 109 foundries and machine- 
shops employment decreased 0.7 per cent and 
payrolls increased 0.4 per cent in August, as com- 
pared with July. The decreases of 6.6 per cent in 
employment and 4.4 per cent in payrolls for 83 
bread and bakery establishments during August 
were largely due to a labor dispute. Marked in- 
creases in both employment and payrolls occurred 
also in the manufacture of confectionery of 64.6 per 
cent and 95.8 per cent, respectively, due to resump- 
tion of operations after vacation-closing of one very 
large plant, and in women’s clothing of 7.8 per cent 
in employment and 22.2 per cent in payrolls be- 
cause of seasonal expansion in August, as compared 


with July. 
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There were various changes in the 14 leading in- 
dustrial cities both in employment and in amounts 
paid in wages between July and August. In Boston 
employment and payrolls increased 7.0 and 7.6 per 
cent, respectively. In Brockton, because of a sea- 
sonal decrease in the production of men’s shoes, 
employment and payrolls were lower by 3.7 per 
cent and 13.5 per cent. Meanwhile, Haverhill re- 
ported a gain in employment of 4.6 per cent and in 
payrolls of 13.9 per cent, reflecting a seasonal 
expansion in the output of women’s shoes. In 
Fitchburg, Holyoke, and New Bedford curtailment 
in textiles resulted in amounts paid in wages show- 
ing much larger decreases than did employment. 

The Rhode Island Department of Labor reports 
that returns from 288 selected firms in Rhode Island 
show a gain in employment of 3.3 per cent when com- 
pared with last year, but a seasonal loss of 1.9 per 
cent over last month. An aggregate weekly payroll 
of $1,677,246 indicates an increase in total wage 
payments of 15.3 per cent over August, 1936, and a 
loss of 3.5 per cent over July of this year. In com- 
parison with a year ago, metal trades continued 
a sharp upward trend with 24 per cent more wage- 
earners than in 1936. The jewelry trade, approach- 
ing its peak season, ran eight per cent ahead, and 
cotton manufacturing establishments were up 7.2 
per cent over last year. Silks and rubber goods 
registered losses, principally because of industrial 
disputes, and woolen mills reported a decrease in 
employment amounting to 13.5 per cent. Textile 
finishing establishments reflected practically no 
change, as compared with a year ago. 

Gains over July were noted in the jewelry, tex- 
tile finishing, and silk lines. Jewelry, with a greater 
than increase, featured the monthly 
comparison. Metals and cottons remained at about 
the same level as July. Rubber goods, woolens, and 
worsteds suffered sizeable losses during the July- 
August interval. 


seasonal 


Boots and Shoes:—Total estimated boot and 
shoe production in New England during August was 
14,270,000 pairs, a gain of 18.1 per cent over the 
July output, but 9.2 per cent below the August, 1936, 
production total. For the first eight months of 1937 
the output of and shoes in this district 
amounted to 109,339,000 pairs, as compared with 
100,386,000 pairs in 1936, a gain of 8.9 per cent. 


boots 


Textiles:—Daily average consumption of raw 
cotton by New England cotton manufacturing 
establishments was 3,394 bales in August, as com- 
pared with 3,437 bales for July and 3,236 bales in 
August, 1936. In the seasonally adjusted index of 
raw cotton consumption there was a decrease of 
only one per cent between July and August. 

The daily average volume of raw wool consumed 
by woolen and worsted manufacturers in this district 
increased from 866,000 pounds, grease equivalent, in 
July to 1,102,000 pounds for August. In August a 
year ago the daily rate of consumption was 1,326,000 
pounds. 


Orders:—There was a small increase in the 
volume of orders compiled by the Associated Indus- 
tries of Massachusetts in the month of August for 
the products of Massachusetts manufacturers, with 
an indicated recovery from the sharp drop in July 
somewhat less than the expected seasonal amount 
even from that low level. The corrected returns for 
the month of July further emphasize the sharp 
recession in orders for machine equipment and 
unfinished metal products. The past month, 
however, records a substantial recovery in those 
industries. 

The inactive demand for textiles, which affects 
both the cotton and woolen industries, is in sharp 
contrast to the experience of a year ago when orders 
were at peak levels. The reports of orders for the 
paper industry also indicate an inactive demand and 
show a loss for the month. 
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RETAIL TRADE 


In August, 1937, the dollar volume of reporting department stores and apparel shops in New England was 
one per cent less than in the corresponding month last year, but for the cumulative period January through 
August this year was five per cent higher than in the corresponding period last year. During the first eight 
months of the current year the sales volume in each of the six New England states, except Vermont, exceeded 
those of the corresponding period in 1936. 


The percentage of regular charge accounts outstanding at the first of August, which was collected during 
August, in New England department stores was 43.2 in 1937, which was a collection ratio slightly lower than 
in August of the three preceding years. The ratio in Boston for August, 1937, was slightly higher than in 
August, 1936, but the ratios for New Haven and Providence dropped materially. 


During August, 1937, as compared with August, 1936, there was considerable divergence of percentage 
changes in the departmental sales listed below. In five of the 17 departments increases were reported; in 
three departments, no change; while in nine departments a decrease in sales occurred. 


SALES CONDITIONS 
1936 = 100 


Month of August January through August 

1934 1935 1936 1937 1934 1935 1936 1937 
Connecticut Department Stores 97 99 100 105 96 94 100 111 
Maine Department Stores....... es 91 94 100 91 95 96 100 105 
Massachusetts Department Stores dora 101 96 100 99 93 91 100 104 
New Hampshire Department Stores 92 102 100 102 90 97 100 104 
Rhode Island Department Stores. .. . - A 97 100 98 96 93 100 107 
Vermont Department Stores... . ar 102 98 100 89 98 97 100 100 
Boston Department Stores aoe = 101 95 100 99 92 90 100 103 
New Haven Department Stores. . . 97 97 100 102 97 95 100 109 
Providence Department Stores. . . ; 101 97 100 89 96 93 100 107 
New England Department Stores 100 96 100 99 94 92 > 100 105 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of August 
Collected during August 


1934 1935 1936 1937 
Boston Department Stores. . . : 15.0% 45.0% 43.9% 44.3% 
New Haven Department Stores. 42.4 44.9 47.2 43.4 
Providence Department Stores. . . 11.7 42.8 42.6 40.4 
New England Department Stores 13.4 44.0 43.4 43.2 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1936 = 100 


Month of August January through August 

1934 1935 1936 1937 1934 1935 1936 1937 
Silk and Velvet Dress Goods j 147 103 100 82 126 109 100 97 
Woolen Dress Goods J 128 91 100 94 117 102 100 105 
Cotton Dress Goods. . . 136 114 100 107 135 112 100 100 
Jewelry ...... me wy 102 101 100 112 111 96 100 122 
Men’s Clothing........... ee 85 88 100 86 88 88 100 98 
Men’s Furnishings , cent 112 104 100 105 91 93 100 98 
Boys’ Wear Pee - 134 108 100 107 100 98 100 102 
Women’s, Misses’, and Juniors’ Ready-to- 

ARV GeE I ot ais tue evg overhears ere mentite 111 106 100 97 98 O4 100 105 
Women’s, Misses’, and Juniors’ Accessories 110 99 100 100 98 94 100 104 
DOUUBERINO EY oe 5 Ak yas clatecust gr uramioiere el eiaies <3 wit 134 103 100 95 102 96 100 102 
Women’s and Children’s Gloves ee 137 105 100 89 107 99 100 101 
Corsets and Brassieres.......... ... 109 101 100 97 94 92 100 102 
Women’s and Children’s Hosiery. . > SULO 98 100 100 101 95 100 105 
KXnit Underwear, including Glove Silk 102 104 100 100 92 91 100 101 
Silk and Muslin Underwear........ 114 104 100 97 : 99 93 100 98 
Women’s and Children’s Shoes... . . ct 108 98 100 104 92 95 100 108 


IPREVIYECUIEG 5. 65055 &5sdp sco se eee as - Ae 74 84 100 89 75 83 100 112 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


In August industrial activity advanced from the level of the two preceding 





INDUSTRIAL PRODUCTION . . . 
UNITED STATES months and on a seasonally adjusted basis was close to the volume of last spring. 


40,1929 1930 1931 1992 1998 1934 1938 1936 1937) Pearly reports for September indicate a decline in steel output and a seasonal decrease 
ie | in the production of automobiles. 
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Production and Employment:—Volume of industrial production, as measured 


_3 


by the Board’s seasonally adjusted index, was 117 per cent of the 1923-1925 average 





1923-24-25 AVE 
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in August. as compared with a level of 114 per cent in June and July and 118 per 


© 
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cent during the spring. Steel production rose slightly further and was close to the 
high level prevailing before strikes curtailed output in June. Automobile production 


PER CENT OF 
® 
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was maintained in considerably larger volume than is usual in the month preceding 
the shift to new mode! production. Lumber output declined, following a period 
of increase. In the nondurable goods industries output increased in August, 











reflecting chiefly increases at cotton and woolen textile mills, following considerable 
declines in the preceding month. Activity at meat packing establishments increased 
somewhat from an extremely low level. Shoe production showed less than the usual 
seasonal rise. At mines output of coal increased less than seasonally, while crude 
i tia rs arate | petroleum production continued to expand. 

93! 1992 1933 1934 361937 Value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, declined somewhat in August and the first half of September. Awards 
for private residential building showed little change and were in about the same 
volume as in the corresponding period of 1936, while publicly-financed residential 

EMPLOYMENT building declined and was in considerably smaller volume than last year. 

i. Factory employment, which had increased in July, showed less than a seasonal 
rise in August. Factory payrolls increased by about the usual seasonal amount. 
The number employed at steel mills increased somewhat further, while at automo- 


PAYROLLS } 


PER CENT OF 1923-24-25 AVE 


bile factories, railroad repair shops, and sawmills employment declined. In the 
textile industries employment in the production of fabrics decreased somewhat, 





while employment in the production of wearing apparel increased. Changes in 
employment in most other manufacturing industries were small. 


{ griculture:—Department of Agriculture crop estimates based on September 1 
conditions were about the same as the estimates a month earlier, except for an 
ees ae increase in cotton and a decrease in corn. Output of leading crops is substantially 
larger than last season. Supplies of livestock and meats are expected by the Depart- 
ment of Agriculture to continue smaller than last year. 


Distribution:— Mail order sales and sales at department stores showed somewhat 
less than the usual seasonal increase from July to*August. Freight carloadings 
continued at the level of the previous month. 


Commodity Prices:—Cotton prices declined considerably further from the middle 
of August to the third week of September and there were smaller decreases in cotton 


} Ny Lal goods, silk, hides, steel scrap, copper scrap, and lumber. Prices of livestock and 
BOM sl we | livestock products, after some decline in the latter part of August and the first 
| ° do. na My L Ub Cc . . ae 

week of September, advanced sharply in the middle of September. 


Bank Credit:—Excess reserves of member banks increased in the five-week period 

ending September 22 from $800,000,000 to $1,000,000,000 as the result of a release 

pee EES irens | of gold by the Treasury from its inactive account. The bulk of the increase in excess 

saekslele reserves went to New York City banks, and on September 22 these banks had excess 

=| aes reserves of $350,000,000, Chicago banks had $50,000,000, and banks elsewhere 
oe a | 1 i—t $600,000,000. 

| | Commercial loans at reporting member banks in 101 leading cities, reflecting in 


7198 az. 1937 » 


part seasonal demands, continued to increase substantially during the four weeks 
ending September 15, both in New York City and outside. Holdings of United 
States Government obligations and of other securities showed a further decrease, 
with the result that total loans and investments declined somewhat. 


BILLIONS OF DOLLARS 
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Money Rates:—Rates on nine-month Treasury bills declined from 0.71 per cent 





early in September to 0.44 per cent later in the month, and average yields on long- 








term Treasury notes declined from about 15 per cent to below 114 per cent. 





